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During a speech on Nov. 3 in Cuenca, President Rodrigo Borja said that emergency economic
measures introduced on Aug. 30 have been successful in helping to stabilize the Ecuadoran
economy. The president spoke during an independence anniversary celebration in Cuenca,
Ecuador's third-largest city located south of Quito. Borja outlined features of the country's severe
economic straits when he assumed office on Aug. 10, such as non-existent foreign exchange
reserves, and a large and increasing fiscal deficit. Since then, said the president, foreign reserves
have recovered. Next, said Borja, the inflationary spiral has been arrested seen in the 5.4% rate
recorded for October compared to 7.4% in September. He added, "we are on the way to achieving an
annual rate of 30% by August next year." Inflation for the first 10 months of the year totaled 77.4%,
a record in Ecuadoran history. Borja said that banana exports will partially compensate for export
revenue losses due to low oil prices. According to recent private sector estimates, Ecuador will
export 2 million metric tons of bananas in November alone. For 1987 as a whole, Ecuador's banana
exports totaled 1.37 million MT, valued at $267 million. Recent growth in Ecuadoran banana exports
is largely the result of damage to Central American and Caribbean plantations caused by Hurricanes
Gilbert and Joan. The $1.4 billion 1989 budget recently submitted by the executive to the congress
was based in part on an average price of $13 per barrel of oil. Oil revenues are calculated to pay for
half the budget. The congress is expected to reduce the budget total during regular sessions this
month. (Basic data from Prensa Latina, 11/04/88)
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